RESOLUTION NO. 2018-122
A RESOLUTION OF THE CITY COUNCIL OF THE CITY OF ELK GROVE

ADCOPTING THE FISCAL YEAR 2018-1% THROUGH FISCAL YEAR 2022-23

CAPITAL IMPROVEMENT PROGRAM, THE FISCAL YEAR 2018-19 BUDGET,
SALARY SCHEDULIZ AND ANNUAL
APPROPRIATIONS LIMIT

WHEREAS, the City Manager has submitted the: Fiscal Year 2018-19 Budget to
the City Council for consideration and comment; and

WHEREAS, the Fiscal Year 2018-19 Budget was prepared in accordance with
the City Council's goals, Departmental Work Plans, budget assumptions and policies;
and

WHEREAS, the Fiscal Year 2018-19 Budget is balanced and does not require
additional taxes; and

WHEREAS, Article XIIIB of the California State Constitution and Government
Code Section 7910 requires a City to establish its appropriation limit for each fiscal year;
and

WHEREAS, as required by state law, on April 19, 2018, the Planning
Commission adopted a resolution finding the Fiscal Year 2018-2019 through 2022-23
Capital Improvement Program to be consistent: with the General Plan; and

WHEREAS, a duly noticed public hearing was held on June 13, 2018 to
consider information presented by staff.and receive public comment regarding adoption
of the proposed Fiscal Year 2018-2019 through 2022-23 Capital Improvement Program.

NOW, THEREFORE, BE IT' RESOLVED that the City Council of the. City of Elk
Grove hereby:

A. Adopts the FY 2018-19 through FY 2022-23 Capital Improvement Program as
defined in Section 2.1, and the FY 2018-19 Budget, Salary Schedule and
Appropriations  Limit as presented on June 13, 2018; and

B. Authorizes the City Manager to exercise the authority and undertake the
responsibilities set forth in Sections 1 through 9 below to implement the
Approved Budget.

SECTION 1. SCOPE

1.1 This resolution defines the authority and responsibilities of the City Manager in
implementing the Approved Budget of the City of Elk Grove.

SECTION 2. DEFINITIONS ]
2.1 "Approved Budget" includes the following documents:

(1) The FY 2018-19 Proposed Budget, and
(2) FY 2018-19 through FY 2022-23 Prcposed Capital Improvement Program.



2.2

“City' Manager" means the City Manager or, if so designated, the Director of

Finance or the Budget Manager.

SECTION 3. AUTHORIZED APPROPRIATIONS

3.1

3.2

3.3

3:4

- 3.5

3.6

3.7

3.8

3.9

The City Manager is authorized to make any expenditure and resource
adjustments to the Approved Budget based on final City Council action to adopt
the Budget.

The City Manager is authorized to establish the appropriations and staffing as
indicated in the Budget.

Adjustments to appropriated expenditures that result in an increase or decrease

in the overall City Budget is considered an amendment to the Adopted Budget
and must be approved by City Council unless such authority is granted to the
City Manager within this resolution.

Operating appropriation transfers within: the same fund must be approved by the
City Manager; transfers between funds (except “like funds”, see 3.5 below) must
be approved by City Council.

Operating appropriation transfers between like funds must be approved by the
City Manager. “Like Funds” are essentially extensions of other funds within the
same Department and are defined specifically below.

3.5.a) Like funds within the General Fund are 101, 105, 108, 107, and 108.

3.5.b) Like-funds within the Recycling and Waste Department are 501, 502, and
506.

3.5.c) Like funds within the Transit Department are 511, 512, 514, 515, and
516.

Appropriations within the City's Asset Seizure funds can be amended based on

available funds during the Fiscal Year if authorized by the City Manager.

Capital QOutlay appropriation transfers within the same Capital Improvement
Program Project within the same fund must be:authorized by the City Manager.

Capital Outlay appropriation transfers from 'a Capital Improvement Program
project to another Capital Improvement Program Project must be approved by
City Council unless such authority is granted to the City Manager within this
resolution.

Capital Outlay appropriation transfers from a project, where the total project
budgetis $250,000 or less, to a Capital Improvement Program Project, and both
projects are within the same fund must be approved by’the City Manager.



SECTION 4. STAFFING AND COMPENSATION INCREASES

4.1

4.2

Any increase by fund in staffing count or staffing compensation as authorized in
the Approved or Amended Budget for a department must be approved by the
City Council.

The. City Council adopts the new City-Wide employee Salary Schedule, attached
hereto as Exhibit A and incorporated herein, which will become effective the first
full pay period of July 2018. The new salary schedule includes compensation
adjustments for the Police Managemerit Association, Police Officer Association,
and non-represented employees. It also includes all of the new positions needed
to operate the new Animal Shelter expected to open by end of FY 2018-19.

SECTION 5. UNSPENT APPROPRIATIONS AND ENCUMBRANCES

5.1

5.2

5.3

All appropriations in the FY 2017-18 Budget which remain unencumbered or
unexpended on June 30, 2018, shall revert to the fund balance of the respective
funds, with the exceptlon of those outlined in section 5.3.

All purchase order commitments outstzinding on June 30, 2018, and associated
appropriations are hereby continued for FY 2017-18 expenditures.

1) Unencumbered or unexpended appropriations for Capital Outlay expenditures
within the Capital Improvement Program are eligible to be reauthorized in FY
2018-19 by project by fund in addition to the Adopted Capital Outlay
appropriations in the FY 2018-19 Budge:t.

2) Unencumbered or unéexpended appropriations for Facilities project
expenditures in Funds 106 and 602 (Building and non-Building improvements)
are eligible to be re-authorized in FY 2018-19 by project by fund.

3) Unencumbered or unexpended appropriations within the Strategic Initiatives &
Long-Range Planning fund related to planning special projects are eligible to be
re-appropriated in future Fiscal Years.

4) Unencumbered or unexpended appropnatlons in the City’s Asset Seizure
funds are eligible to be re-appropriated in FY 2018-19.

5) Any FY 2017-18 encumbered purchase orders included in the calculation of
FY 2017-18 year-end projected expenditures in which the City Manager
determines that the authorized equipment, goods and services is needed for
continued and efficient City operations is authorized to be re-appropriated and
‘rolled over’ to FY 2018-19.

6) Unencumbered or unexpended appropriations in Fund 242 State Homeless
Appropriation are-eligible to be re-appropriated in future Fiscal Years.

7) Unencumbered or unexpended appropriations from the Summer at City Hall
grant, awarded by the Institute of Local Government, in the amount of $25,000.
adopted by Council on Oct 11, 2017 are eligible to be re-appropriated in FY
2018-19.



8) Reaffirms the authorization received in Grant authorization resolutions that
unencumbered or unexpended appropriations from non-capitai project Grants are

approved for re-appropriation in subsequent;fiscal years if any Grant funds were

not expended in a prior fiscal year.

9) Unencumbered or unexpended appropriations in Fund 231 Affordable Housing
designated to provide loan financing for development of the Bow Street
Apartments are-eligible to be re-appropriated in FY 2018-19.

10) Unencumbered or unexpended appropriations in Fund 503 Drainage

associated with the Laguna Creek Restoration Project are eligible to be re-

appropriated in FY 2018-19. The appropriations for this project include $270,015
for the contract with Horizon Water and Environment, LLC and $25,000 for work
performed by Willdan Engineering related to the project; for a total cost of
$295,015.

SECTION 6. APPROPRIATION LIMITS

6.1

6.2

6.3

The appropriation limitation established for FY 2018-19 shall be $98,198,515
and the adopted FY 2018-19 Budget has not exceeded the appropriation limit.

Elect the growth in per capita income increase calculation method as the
inflation factor for the 2018-19 fiscal year. Per the California Department of
Finance, the growth in Per Capita Personal Income for FY 2018-19 is 3.67%;
hence the price factor is 1.0367. The Annual Percent Change in Population for
Elk Grove is. 1.24%; hence the population factor is 1.024. Thus, the combined
inflation factor for the appropriation limit is 1.0616.

The actual appropriation for FY 2017-18 has not exceeded the appropriation
limitation that was adopted for FY 2017-18.

SECTION 7. MID-YEAR PERFORMANCE AND FINANCIAL REPORT

7.1

The City Council shall be provided a Mid-Year Performance and Financial
Report including a revised estimate of the financial condition of all operating
funds, prior year actual fund balances, revised estimated revenues and
expenditures, projected ending fund balances or deficits, recommendations for
eliminating any projected fund deficits, and a progress report on performance
measures as.compared to Council adopted targets.

SECTION 8. MISCELLANEOUS .CONTROLS / CONSIDERATIONS

8.1

8.2

No expenditures at the category level shall exceed the Approved or Amended
Budget, by fund.

The City Manager is authorized to adjust budgets in the Capital Project funds
for the current year based on previous actions of City Council for projects on a
multi-year basis.



8.3 Performance targets presented for City Wide Performance Measures within

A bl £ | [ I Sy
each division are hereby adopted by Council and both fiscal and human

resources shall be directed to pursue those targeted performance levels.
Exhibit B, attached, presents: a listing of proposed additions and/or deletions to
the City Wide Performance Measures.

8.4 Per Agenda item 1A.2 from the City Council Meeting dated March 14, 2018,
Council authorized any budget adjustments necessary to record all activity in
the debt service and capital funds relzited to.the Animal Shelter Bond issuance.
Staff had identified expenditures made from the Corporation Yard Community
Facilities Fee Fund toward the devslopment of the Animal Shelter and
estimated them to be $1,503,000. As part of the above Council action, authority
was dgranted that the Corporation Yard Community Facilities Fee Fund be
reimbursed for all expenditures related io the Animal Shelter.

SECTION 8. REQUESTED CHANGES TO FY 2017-18 BUDGET AUTHORITY

9.1 Amends the FY 2017-2022 Capital Improvement Program and Fiscal Year
2017-18 Budget as follows

a) Revise the project name of "Kammerer Rd Phase 1: Two-Lane
Extension Lent Ranch to I-§” (WTR014) to “Kammerer Rd Phase 1:
Two-Lane Extension Big Horn to |-5” (WTR(014),

b) Create the "Kammerer Rd Reconstruction Big Horn Blvd to Lotz
Parkway” (WTR017) project,

c) Decrease $3.4 million in Budgst Authority in the CFD 2002-1 East
Franklin (Fund 341) fund from WTRO014.

d) Increase Budget Authority in the amount of $3.4 Million in the Elk Grove
Roadway Fee (Fund 328) fund to program in WTR017.

9.2 Amends the FY 2017-2022 Capital Irnprovement Program and Fiscal Year
2017-18 Budget to decrease budget authority for various Capital Improvement
Program projects by amounts anticipated to not be needed or programmed until
after FY 2018-19.

This resolution shall take effect immediately.

PASSED AND ADOPTED by the City Council of the City of Elk Grove this 13"

day of June'2018. /

Lo

STEVE LY, MAYOR ofithe
CITY OF ELK GROVE

S APPROVED AS TO FORM:
JASON LINDGRENJCITY CLERK ATHAW HOBBS,
TY ATTORNEY

¢
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EFl K ~ROVE PITYCQIIAICM' RECN

AN T/ Vi i

STATE OF CALIFORNIA )
COUNTY OF SACRAMENTO ) ss
CITY OF ELK GROVE )

I, Jason Lindgren, City Clerk of the City of Elk Grove, California, do hereby certify
that the foregoing resolution was duly introduced, approved, and adopted by the
City Council of the City of Elk Grove at a regular meeting of said Council held on
June 13, 2018 by the following vote:

AYES: COUNCILMEMBERS: Ly, Suen, Hume, Nguyen
NOES: COUNCILMEMBERS: None
ABSTAIN: COUNCILMEMBERS: None

ABSENT: COUNCILMEMBERS: Detrick

&Jm
Jason Lindgren, Ci‘&Cferk

City of Elk Grove, California




